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rents, windfalls and monopoly revenue belong to the former
type : death duties, income tax and taxes, whether specific or
ad valorem, on particular commodities, to the latter. Taxes
of the former type being ideal from the announcement point
of view, the question how far resort should be had to them
must be settled by balancing their advantages in this respect
against any disadvantages they may have in worsening the
distributional effects of the tax system as a whole — due
account being taken of costs of administration and so on.
Analytically the problem is a simple one, though, as will
appear in later chapters, the practical working out of it
presents considerable difficulty. Taxes of the latter type are,
however, also certain to be needed. At first sight, indeed, it
seems that here too we have merely to seek a straightforward
compromise between distributional and announcement con-
siderations. This way of looking at the matter is, however,
unduly simple, and further analysis is required.
§ 4. The argument of Chapter V was concerned with the
comparative announcement effects of various tax formulae,
as addressed to a group of persons similar, not only in tem-
perament, family estate and so on, but also in the amount of
their incomes. It was shown that, when a given revenue is
being raised by imposts assessed on income derived from
work, proportionate taxes are less damaging than progressive
taxes, and regressive taxes than proportionate taxes ; the
best tax being a poll-tax, which is the most regressive type
of tax here admissible. If these propositions held good also
of tax formulae as addressed to a group of persons with
different incomes, the prima facie advantages of progressive
taxes from a distributional point of view would have to be
weighed against their disadvantages from an announcement
point of view; and, so far as analysis goes, nothing further
would need to be said. But the above propositions do not
hold good in this wider sense. Thus consider two formulae
designed to yield the same revenue addressed to a community
whose members have unequal incomes. Let the formulae be
r==<Ai(#) and r = j/r2(#), where r is the amount of revenue
collected from each individual taxpayer in receipt of an in-
come x. One of these formulae, say r = ^(x), is unambiguously
more progressive than the other if, and only if, */r/(#) > ^(x)
for all values of x that are represented by incomes actually

